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SUBJECT: GEORGEN ERNANDES AND BRIJ LAL VERMA SWAP 
PORTEOLIOS 

1 . PRIME MINISTER DESAI ON JULY 6 NAMED GEORGE FERNANDES AS 
MINISTER OF INDUSTRY, REPLACING BRIJ LAL VERMA. VERMA WAS 
SHIETED TO FERNANDES FORMER POSITION OF MINISTER OF COMMUNI- 
CATIONS. 

2. VERMA WAS INCLUDED IN THE CABINET AT THE LAST MINUTE IN 
LATE MARCH WHEN JANA SANGH LEADER NANAJI DESHMUKH DECLINED 
DESAI'S OFEER OF A PORTFOLIO. AT DESHMUKH'S SUGGESTION, 

DESAI ACCEPTED FELLOW JANA SANGH MEMBER VERMA AS HIS SUBSTI- 
TUE, ALTHOUGH SOME OBSERVERS SAY THAT VERMA WAS THE ONLY 
MINISTER WHO WAS "IMPOSED" ON THE PM. 

3. THERE HAVE BEEN RUMORS FOR SEVERAL WEEKS THAT DESAI WAS 
NOT SATISFIED WITH VERMA'S PEREORMANCE AND WAS THINKING OF 
SHIFTING OR EVEN DROPPING HIM. VERMA REPORTEDLY CAUSED A 
STIR IN CABINET AND RULING PART CIRCLES BY ISSUING SEVERAL 
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PRONOUNCEMENTS ON INDUSTRIAL POLICY WHICH HAD NOT BEEN CLEARED 
BY THE FULL CABINET. ON SEVERAL OCCASIONS, JANATA LEADERS WERE 
COMPELLED TO DISOWN THESE STATEMENTS, CAUSING THE PARTY AND 
GOVERNMENT CONSIDERABLE EMBARRASSMENT. AS A JANA SANGH FIGURE, 
VERMA'S CONSERVATIVE APPROACH TO POLICY QUESTIONS IN THE 
IMPORTANT AND SENSITIVE INDUSTRIAL FIELD REPORTEDLY ANNOYED 
OTHER ELEMENTS IN THE PARTY AND MADE IT MORE DIEFICULT FOR 
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THE PM TO WORK TOWARD CONSENSUS POSITIONS. IN THE RELATIVELY 
LESS IMPORTANT COMMUNICATIONS MINISTRY, VERMA WILL HAVE LESS 
SCOPE TO INFLUENCE GOI POLICY. 

4. FERNANDES' MOVE TO THE INDUSTRY MINISTRY IS SURE TO EN- 
HANCE HIS PRESTIGE AND INFLUENCE IN THE CABINET. AS A 
PROMINENT SOCIALIST, HIS APPOINTMENT WILL DOUBTLESSLY 
CAUSE APPREHENSION IN THE BUSINESS COMMUNITY. 

GOHEEN 
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